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Corruption is a great challenge that all nations face, developed and underdeveloped, Muslim and non-Muslim. Corruption, as the paper rightly stated, is more than a moral hazard; it is a criminal act with potential devastating impact on economic growth, stability and the flow investment. In Muslim countries the value structure should have formed a shield against corruption, yet this is not the case. A wide gap exists between the principles Muslim society claim to assume and ongoing practices.

The paper presents a systematic review of the subject. It starts by an introduction that reviews the paper’s objectives and scope. The section on the economic impact of corruption which sites a number of sources that attempted to quantify the economic costs of corruption is quite useful. Perhaps it would have made an interesting exercise if the indicated percentages/costs were translated into absolute figures with reference to specific Islamic countries. Such figures would, in one way or another represent the expected return on investment in upgrading the existing auditing agencies and enhancing their effectiveness. 

In many cases demand for allocating resources for fighting corruption is frustrated by the lack of sufficient quantified impact assessment together with the conviction that curbing corruption is more of an ex-post matter that is normally handled through coercive measures (i.e. through the legal and security systems). As a result preventive measures receive less attention, as people may not realize the magnitude of the expected outcome. 

The second part of the paper, “Islamic injunctions Against Corruption,” presents evidence from the holy Quran and Hadith on the Islamic view of bribery, gifts received by, or given to, public functionaries, accruing income through any means that are haram and the significance of abiding by honesty and adhering to justice. This part look like a reminder of our values that cannot be disputed; it would have been more interesting to see a critical review of applications of these values throughout the history of Islam. Such a review, with lessons learnt, would enhance the academic value of the paper as well as its relevance to Muslim countries today.  In some of these countries, the author notes, the extent of corruption may be significantly higher than the global average.”

Comparisons between non-adherence to values and the current sad reality could have given the paper much more substance and further supported the author’s concluding remarks at the end of the paper. 

The third section of the paper presents an important analysis of the role of government auditors with respect to corruption and fraud. The author makes valuable points on the difference between fraud and corruption. Availability of tangible evidence in the case of fraud, in comparison to corruption, attracts more efforts and funds to anti-fraud efforts as opposed to the lesser attention given to the prevention of corruption.

A notably important contribution the paper makes is proposing the application of Corruption Opportunity Tests. The author explains the way to develop the COT by auditors, examines in detail the indicators for opportunities for corruption and possible recommendations that auditors using this system will present. This initial manual for auditors is quite useful, yet further research into the actual practice in Muslim countries will enhance its, already significant, practical value.

In Egypt, for example, recommendations on the way to handle the conflict of interest are applied through the “register of interests” which is established for senior civil servants as well as political figures. However such registers are not accessible to the public.  The same goes for other recommendations such as privatizations of some services, market based solutions for subsides, import policy, information accessibility procurement … etc., where it is certain that an assessment of actual experience of Muslim countries will improve the capability and effectiveness of the paper’s recommendations.

An interesting aspect of the paper is the author’s recommendations about taxation. Suggestions to replace tax on income or net profit by taxes on firm’s capital, net worth, and value of assets … etc. although may look easier to apply, and thus reduce possibilities for corruption; such a recommendation contradicts the value of justice which, particularly in Muslim countries, should be strictly adhered to. Let alone that this very same value (i.e. of justice) is the cornerstone in any tax system. Drawing parallels between this idea and the system and structure of zakat would have been useful and interesting.

The concept of risk auditing and the analysis of auditing limitations gives a good finish to the third part. The objectives of risk audit which is the documentation of possible losses to public exchequer as a result of corruption, relates to comments made on the first part regarding the quantification of corruption’s economic impact. Once again the Central Auditing Agency in Egypt practices performance auditing since the 1965. Another specialized agency was established later with the task of identifying corruption opportunities and fighting actual corrupt practices. Other countries certainly do have similar practices. A survey of such practices will be a good area to further research into the subject. 

The paper’s concluding remarks strongly refer to a number of points.  Developing a code of ethics embedded in Islamic teachings and a mechanism to monitor staff compliance. Such a part can also form an integral part of staff training in Supreme Auditing Institutions (SAIs). Transparency at the highest possible level that extends to SAIs performance is also a required step forward. Exchange of information including that of exchange of information between anti-corruption bodies in Muslim countries and having unified black and gray list will also be of great value.

Overall the paper is a significant contribution to the issues it addresses. The author great efforts deserve praise. He provided a great deal of information and followed in depth many of the details of his subject. His recommendations have a very valuable practicality to them that lends them to application.
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