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To achieve development and economic growth is always been one of the major objective of macroeconomic policy. But what has become increasingly important over last two decades is that this development and economic growth has to be environmentally and socially sustainable. This refers to the notion of “sustainable development”. Sustainable development means different things to different people, but the most frequently quoted definition is from the Brundtland report "Sustainable development is development that meets the needs of the present without compromising the ability of future generations to meet their own needs." 

The concept of sustainable development is also important in Islam. Many Islamic teachings (both Quran & Sunnah)
 can be cited to show the relevance of sustainable development in an Islamic society. What mechanism and policy tools, specifically financial system of Islam, are available at micro and/or macro level that can be used to achieve sustainable development is the theme of this conference. 

Does interest free financing system in any way helpful in achieving SD and does Iranian economy has achieved any success in achieving SD through its experience of more than 15 years of interest free financing system seems to be the main thesis of this paper, at least by looking at the title of the paper. The author has set the following “semi-hypothesis” which he tried to examine in the paper:

1. Interest Free system is consistent with Sustainable Development (SD)

2. Considerable relationship between religious teachings and SD

3. Potentially Iranian Interest free financial system can be a supporter of SD

4. Inefficiencies of current financial system of Iran stems from factors which are outside of the system itself

5. Despite inefficiencies, system has some success

I would prefer to call these as “statements”
 
. Among these statements, 1 & 3 are critical as they reflect the main thesis of the paper. The examination of other statements can be considered as supportive but not essential for the analysis of main thesis of the paper. 

The author has nicely summarized the concept of sustainable development and was able to show considerable relationship between religious teachings and SD. The author has devoted a significant portion of the paper to show inefficiencies of Iranian Interest free financial system but there is no convincing discussion to show consistency between SD and Interest free financial system and whether Iranian experience has any success to achieve SD. It seems contradictory when he argues that more than 80 percent of government revenues are from non-renewable resources and some financial devices have to be used as an alternative to generate government revenues. But at the same time he considers Iranian financial system as inefficient when government borrows to finance the budget without suggesting any other financial device, at least theoretically. 

In the present form the paper seems to be more on the analysis of sources of inefficiencies of Iranian Interest free financial system. Therefore, I would like to suggest that there has to be discussion of potential financial devices within Interest free financial system consistent with the concept of SD and then Iranian experience has to be evaluated to see the adoption of such financial devices and their success in achieving SD. For example the success of the financial system, in achieving SD, can be evaluated by looking at any decrease in the dependency of government revenues on non-renewable resources.
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� World Commission on Environment and Development (WCED), our common future, oxford: Oxford University Press, 1987 p. 43.


� As cited by the author of the paper under discussion.


� Because no statistical analysis is used to test these semi-hypothesis.
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